Internal Revenue Service Department of the Treasury

Pevrson to Contactt

District
Director

Telephone Number!
PEtet MAY 15 1930

Dear Applicent:

He hs. o considerasd vour applicstien for recognition of exemption
frow Federzl income tzx 28 3n orgsnizstion described in section
SC1l{(c3id; of the Internzl Revenuwz Lode. For the reasons stated
telows we concluded thst vou deo net quelifv Tor exemption under this
section,

fou wers ‘med 33 an Issociation of nomeowners o NGNS
in the Ste.. of NG The purpose of the entitvy 28 stated in
vour constitotion 2re 23 Tollows:

1, To unite the homeowrere of NG - located in
I 0 o their mutual  Dbenefit  and
srotection 32 propertv ouners.

2, To eromote  the imaprovement 3znd mazintensnce of straetss

reinage 2nG anv or 211 other 4ihinas thst wiaht becons

a

cessary and sroper for the upkeep of [IININININIGEGIIEEE

3. To meintein znd improve throusan civic zetivities of the
community 3nd 1t3s memberss tne naturzl peauty of bhe s3res.

G
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4. Ta gromote the developmeni of homes zimiler 1o those now
existing 1n the conmunity,

Memberehie in vour orasnarsztion is resgstricted to  gropertv ouners

in the [ -



in vour exempiion spplications and documents and correspondence
submitted during the applicastion process: voo indicate thst vour
activities heve included or will include! meintensnce of the entry-
wav 2t I, maintenance of the
bouleverda throvghout the subidivisiont sponisorship of an  snnusl
smicaic for the supdivisions: spansorsnis of 2n annwal Christmes
lighting contest; dgsuwing 2 neusletier 1o the residents of <the
sodivisior? promotion of improvesent z2nd szintena2nce of etrestss
etork seuer -+ ete,r neceeszrvy for the vupkeepr of the subdivision:
notifving absentee ouwners of scroblems with tieir groperty:’ and
rrosotion of pride of the neighiorhood through besutificztion and
neiqghpaornood watches.

I - oncicts of [l building lotsr of which
Bl vcre occupied by homes st the time applicetion for sxemplion wvas
msde. There are four entrances inta the subdivision. The crganiza-
tion does not meintzin sny recrsztionzgl fecilities for the residents
or the general puplic. it is representeds iiat there are no
pusinessesr churcnes or schobls in the subdivision.

The argzsnization's sole source of support is froem the membership
duesz receives. Funds sre uvsed srimavily for printing end suppliess
Christmas trophissy wtijities and micnics) and may 3lso be vused fFor
lJegsl fees.

58 ctzan 3GLlici4s af thne Internal Revenuwe Code holds that givice
leaaues and ;uganizations et orssnized for profit  but  operated
avelu f'veiv foer the promeoticn of social welfare are exompt Trom Law.
Section 1.598i(cr{&4r~1¢zrv27(12 of ihe Income Tsx FReaulestiong holds

tnst zn organlization 1
sromotes the common 004
community,

8 ‘"sociel welfere' argsznizestion if 1t
grit asnerzl welfere of +the wreople of &
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fevenue Ruling 7
gseociation rule

-

7 -
<a
f‘

1972~1 C.E: 149 describes 2  nomeowners
exemnpl ungder Code section S01<ci(d:,

Fevenue Ruling 74-99¢ 19749~} C,E. 131 Wnicn olariftlies Revenvue
Rutlima FI2-102« mrovides tnet for 2 homneocunerse zssocistion to quelify
for exemption under Code section 3901icyd4rs 1t must among  other
criteria; 11 serve 2 communitv hearina 3 ressonably recoqnizsble
relstionship te an area ordinarily identified 33 2 governmental
suhdiviesion or uwunit  thereof:s gna (Zy meake comaon  aress snd
facilities avzilable for the use z2nd enjoyment of the generz:l publie
{persons other then members zand their guests.)
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Revenue Ruling 80-62y 1980~1 C.E. 116+ restates the conclusions
af Revenue Ruling 74-99y and further indicates +that 38 homeowners
association that represents an area +that is not &2 community may
not qualify for exemption where the benefiis provided by +the
organization's sctivities are restricted to members.

Based on the information provided during your applicstions we
conclude that the development represented by vyour orgsnizstion is
ot £ *community® withirn the meaning of section

1.501(e)(4)~-1(33¢2)(1) of +the Income Tax FRegulastions:» in that

does not bear 2 vezsonably rscognizable
relatienshipg to 2 governmental subdivision or a3 unit thereof, While
2ccess to your swvubdivision is not physiczlly barred to nonresidentss
the fact that the subdivision does not contain any public parklandsy
recreational facilitiess or similar inducements for public wuse of
the streetss is evidence that the public benefit grovided by your
organization is inswbstantial compared with the private benefit
afforded to vour members.

Accordinglys based on 31l1 the facts and circumstancesry we conclude
that you do not qualify for recognition of exemption from Federazl
income tzx under sectian 501(c)(4) or any other section under 501 (c)
of the Intermnal Revenue Code.

You ares thereforey required to file Form 1120 for fiscal vyears

endirg I B ¢ subsequent years,

Yow have the right +to protest +this ruling 1if you believe it is
incorrect. To protestr you should submit z statement of your viewsy
with an explanation of your ressoning. This statements signed by
orne of your officerss must be submitted in duplicate within 30 days
from the date of this letter. You 23lsc have +the right to a3
conference in thig office after your statement is csubmitted, You
must request the conferencer if you want onesr whey you fi.e your
protest statement., If wou are to be represent.e by someone who
is not one of your officerss that person will need to file 2 proger
power of attorney and otherwise gqualify under our Conference and
Fractices Reguirements. Flease see +ithe enclosed Fublication 892
for detzils.

If you do not appesl this determirmation within 30 days from the
date of this lettersr a5 euplsined in Publication B9Z» this 1letter
will become our finsl determinationm on this matier.



If you have any vgquestionsy pleasse contact the percson whose name
and telephone number are showun above.

Sinceralys

District Director

Ernclosure! Fuhlication 892



